
fJ0Z 

Union Community Action Association,.Inc. 
Farnnervllle, Louisiana 

Financial Statements 

As of and for the Yeare Ended June 30,2009 and 2008 
With Supplemental Infomiation Schedules 

Under provisions of state law, this report is a public 
document. Acopy ofthe report has been submitted to 
the entity and other appropriate public officials. The 
report Is available for public inspection at the Baton 
Rouge office ofthe LegislativeAuditor and, where 
appropriate, at the office of the parish clerk of court. 

Release Date 



Union Community Action Association, Irre. 
Farmerville, Louisiana 

Table of Contents 

Independent Auditors' Report 

Financial Statements: 

Statements of Financial Position 

Statements of Activities 

Statements of Cash Flows 

Notes to Finandal Statemenfs 

Combining Schedutes: 

Combining Schedule of Financial Position 

Combining Sc[>edule of Activities 

Schedule of Expenditures of Federal Awards 

Report on Internal Control Over Financia! Reporting and on 
Compliance and Other (Matters Based on an Audit of Financial Statements 
Performed In Accordance With Govemment Auditing Standards 

Report on Compliance with Requirements Applicable to Each Nlalor Program 
and on intemal Control over Compliance in Accordance with OMB Circular A-133 

Summary Schedule of Prior Audit Findings 

Schedule of Findings and Questioned Costs 

Pace No. 

1-2 

3 

4 

5 

6 -10 

11 

12 

13 

14-15 

16-17 

18 

19-20 

Schedule of Prior Audit Findings for Louisiana Legislative Auditor 

Schedule of Current Audit Findings for Louisiana Legislative Auditor 

21 

22 



C O O K & M O R E H A R T 

Certified Public Accountants 

1215 HAWN AVENUE • SHREVEPORT, IXMJISUNA 71107 • p . a BOX 78M0 - SHREVEPORT, LOUISIANA 71U7-S2«I 

THAVK H MOKEHAtT. CPA TELEPHONE p l l ) » 1 - M 1 S FAX {311) 2M-M41 
A EDWARD BAUv CPA 
VIOOED CASE. CPA 

H E M E ^ 
AMERICAN [NCTITUT£ 

C.BS.YA>*C0VLfi.OA CaTDTEDrUBUC ACCOUNTANTS 
5TUARTL]tEEK5,CPA 

SOCIETY OF LOUISIANA 
CEKTIFIED ?UBUC ACCOUNTANTS 

Independent Auditors' Report 

To the Board of Directors 
Union Community Action Association, Inc. 
Farmerville, Louisiana 

We have audrted the accompanying statements of financial position of Union Community Action Association, 
Inc. as of June 30, 2009 and 2008, and tt>e related statements of activities and cash flows for the years then 
ended. TTiese finandal statements are the responsibilrty of Union Community Action Associatior, Inc.'s 
management Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits In accordance with auditing standards generally accepted in the United States of 
America and the 5tar>dards applicable to financial audits contained In Govemment AudMng Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perfdnn the audits 
to obtain reasonable assurance about wfiether tlie financial statements are free of niateriat misstatement An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the finandal 
statements. An audit also includes assessing the accourtting principles used and the significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, In all material respects, the financial 
position of Union Community Action Association, Inc. as of June 30,2009 and 2008, and the changes in its 
net assete and its cash flows for the years then ended In conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Sfa/jrfa/tfe, we have also Issued our report dated December 14, 
2009, on our oonsiderat'on of Union Community Action Assoclatron, Inc.'s internal control over firancial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope ofour testing of intemal 
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the intemal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Govemment Auditing Standards and should ba considered in assessing the 
results of our audits. 

Our audits were conducted for the purpose of forming an opinion on the basic financial statements of Union 
Community Action Association, Inc. taken asa whole. The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and f\lon-Profit Organizations, and te not a required part 
of the basic financial statements. Such infonnation has been sut)lected to the auditing procedures applied in 
the audit of the t>as(C financial statements and. in our opinion, is fairly stated, in all nrtaterial respects, In 
relation to the basic financial staten>ents taken as a whole. 



The accompanying supplemental schedules shown on pages 11 -12 are presented for the purpose of 
additional analysis and are not a required part ofthe bask; financral statements. Such information has been 
subjected to the auditing proc^ures applied in the audit ofthe financial statements and, in our opinkin, is fairly 
stated in all material respects In relation to the financial statements taken as a whole. 

Cook & Morehart 
Certified Public Accountants 
December 14, 2O09 



Unton Community Action AssociatkKi, Inc. 
Farmerville, Louisiana 

Statements of Financial Position 
June 30.2009 and 2008 

Assets 
2009 2008 

Current assets: 
Cash 
Certificates of deposit 
Grant receivables 
Other receivables 
Other assets 
Due from other funds 

Total current assets 

Property and equipment 
Property and equipment 
Accumulated depreciation 

Net property and equipment 

Total Assets 

Liabilities and Net Assets 

$ 190,652 1 
61.316 
187,626 

1.047 
3.186 

95.112 
538.939 

241.113 
(198.262) 
42.851 

$ 581,790 3 

\ 90,816 
121,000 
106.775 

750 
3.371 

120,671 
443,383 

261.683 
(229,586) 
32,097 

i 475.480 

Cunent liabilities: 
Accounts payable 
Accrued liabilities 
Refundable advances 
Due to other funds 

Total cunent liabilities 

Net assets: 

104.875 
99,331 
25,321 
95,112 

324.639 

46.353 
69,434 

120,671 

236.458 

Unrestricted: 
Operating 
Fixed assets 

Total net assets 

Total Liabilities and Net Assets 

214.300 
42,851. 

257.151 

581.790 

206.925 
32,097 

239.022 

475.480 

The accompanying notes are an integral part of the financial statements. 
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Union Community Action Association, Inc. 
Farmerville, Louisiana 
Statements of Activities 

For the Years Ended June 30, 2009 and 2008 

Revenues and Other Support 

Contractual revenue - grante 
Interest income 
Miscellaneous revenues 

Total revenues and otiier support 

Unrestricted 
2009 

2,017.295 

2008 

2.007.723 
4.963 
4,609 

$ 1,649.685 
4.698 
3.719 

1.658.102 

Expenses and Losses: 

WorWbce investment programs 
Migrant education 
Community sen/ices 
Energy assistance 
General services 

Total expenses 

Change in net assets 

Net assets as of beginning of year 

Net assets as of end of year 

1,297.757 
303,133 
95,929 

262,430 
39,917 

1,038,469 
334.666 
89.444 

160.233 
28,822 

1,999,166 

18,129 

239,022 

257.151 $ 

1.651,624 

6.478 

232.544 

239,022 

The accompanying notes are a^ Integra] part ofthe financial statements. 
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Union Community Action Association, Inc. 
Farmerville, Louisiana 

Statements of Cash Flows 
For the Years Ended June 30, 2009 and 2008 

2009 2008 

Operating Activities 

Change in net assets 
Adjustments to reconcile change in net assets to 

net cash provided by (used In) operating activities: 
Depreciation 
(Increase) decrease in operating assets: 

Grant receivables 
Other receivabtes 
Other assets 

Increase (decrease) in operating liabilities: 
Accounte payable 
Accrued liabilities 
Refundable advances 

Net cash provkJed by (used in) operating activities 

18,129 $ 

16.289 

6,478 

15.150 

(80.851) 
(297) 
185 

58.522 
29.897 
25.321 

67,195 

21.838 
14 

278 

10,847 

7,542 
(37,161) 

24,986 

Investing Activities 

Payments for property and equipment 

Net cash used in Investing activities 

(27,043) 

(27,043) 

(12,020) 

(12,020) 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents as of beginning of year 

Cash and cash equivalents as of end of year 

40,152 

211.816 

$ 251.968 

12,966 

198.850 

211.816 

The accompanying notes are an integral part of the finandal statements. 
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Union Community Actron ̂ ^sodatton, Inc. 
Fanrterville. Louisiana 

Notes io Financial Statemenis 
June 30. 2009 and 2008 

(1) Summary of Significant Accounting Poficies 

A. Nature of Activities 

Union Community Action Association, Inc. (Union) is a private non-profit corporation Incorporated 
under the laws of the State of Louisiana. Union is govemed by a Boand of Directors composed of 
15 members. These board members receive no compensation for their services. 

Union operates as a community action agency administering various federal and state funded 
programs designed to provide assistance to the poor and disadvantaged in Union parish in 
Louisiana. The following programs, shown with their approximate percentage of total revenues, 
are administered by Union; 

WIA Adult Program (15%) - Prepares adults for participation in the labor force by increasing their 
occupatkMial and educational skills. Funding is provided by Worfcfbrce (nvestment Act federal 
funds passed through the Louisiana Depertment of Labor. 

WIA Youth Program (34%) - Improves the long-temi emptoyability of youth, enhances the 
educational, occupational, and citizenship skills of youth; encourages school completion or 
enrollment in altemative school programs; increases the employment and eamings of youth; and 
reduces welfare dependency. Funding is provWed by Workforce Investment Act federal funds 
passed through the Louisiana Department of Labor. 

WIA Dislocated Worker Program (10%) - Establishes an early readjustment capadty for 
dislocated wort̂ ers by provkiing comprehensive coverage to workers regardless of the cause of 
d/slocatJon; providing early referral from the unemployment insurance system to adjustment 
services as an integral part of the adjustment prooess; and fostering labor, management and 
community partnerships with govemment in addressing worker dislocation with an emphasis on 
retraining and reemptoyment services rather than income support. Funding is provided by 
Workforce Investinent Act federal funds passed through the Louisiana Departinent of Labor. 

Migrant Education (15%) - Provkles assistance to establish or Improve programs designed to 
meet the special educational needs of migratory chiWren of migratory agricultural workers or 
migratory fishers. Funding is provided by federal funds passed through the Louisiana Department 
of Education. 

Community Services Block Grant (5%) - Administers programs designed to provide services 
and activities that will have a n>easurable impact on causes of poverty In the community. Funding 
is provided by federal funds passed through the Louisiar»a Department of Labor 

Strategies to Empower People (Step) (6%) - Provide STEP clients with Job readiness activities 
to fadlitate their movement toward self-sufficiency tiirough the use of a structured training and 
assessnr>ent program aimed at gena^lized job readiness skills. Funding is provkJed by federal 
funds passed ti^rough the Louisiana Department of Latx r̂. 

Home Energy Assistance (14%) — Assists tow income households offset the burden of high 
energy costs. Funding is provided by federal funds passed through the Louisana Housing Finance 
Agency and tiie Louisiana Assoctetion of Community Action Partnerships, Inc. 

Emergency Program (1%) — Provides various types of assistance payments in areas of high 
need through out the community to persons t>ased upon ttieir employment or poverty status. 
Funding is provided by federal funds from the Federal Emergency Management Agency. 

(Continued) 
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Union Community Action Association. Inc. 
Farmerville, Louisiana 

Notes to Finandal Statements 
June 30, 2009 and 2008 

(Continued) 

B. Basis of Accounting 

The financial statements of Unk>n have been prepared on the accrual Irasis of accounting. 

C. Basis of Prasentatkin 

Financial statement presentatton foltows the recommendations of the Rnanclal Accounting 
Standards Board In its Statement of Financial Accounting Standards (SFAS) No. 117, Finandal 
Statements of Not-for-ProfIt Organizations. Under SFAS No. 117, the Organtzation Is required to 
report Information regarding its financial po&ftk)n and activities according to three dasses of net 
assets: unrestricted net assets, temporarily restncted net assets, and permanently restricted net 
assets. 

D. Income Tax Status 

Union \s a non-profit corporation and is exempt from state and federal income taxes under Section 
501 (cK3) of the Intemal Revenue Code. However, income from certain activities not directiy 
related to Union's tax-exempt purpose is subject to taxation as unrelated business inconne. Unkin 
had no such income for this audit period. 

E. Use of Estimates 

rAanagement uses estimates and assumptions in preparing financial statenwnts. Those estimates 
and assumptkins affect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities and the reported revenues and expenses. Actual results could differ from 
those estimates. 

F. Cash and Cash Equivalents 

For purposes of the Statement of Cash Fiows, Unton consWers all unrestricted highly IkjukJ 
investments with an initial nrtaturity of six months or less bo be cash equivalents, wt>en there Is no 
significant penalty for early withdrawal. 

G. Property and Equipment 

Property and equipment are carried at cost or, if donated, at the approximate fair value at the date 
of donation, [depredation is computed usfng the straight-line method over the estimated useful Hfe 
of each asset. The Federal Government has a reversionary interest In property purchased with 
federal funds. Its disposition as well as \he ownership of any proceeds there from Is subject to 
federal regulations. Unk>n has adopted a policy to capitalize alt items with a unit cost of $1,000 or 
greater. 

H. Revenue and Support 

Contributions received are recorded as unrestricted, temporarily restricted, or pennanently 
restricted support, depending on ttm existence and/or nature of any donor restiictions. 

Contractual grant revenue Is n^ported as unrastricted support due to the restrictions placed on 
tiiose funds by ttie funding sources being met in the same reporting perkxl as the revenue is 
eamed. 

(Continued) 
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Unton Community Action Association, Inc. 
farmervUle, Louisiana 

Notes to Financial Statements 
June 30. 2009 and 2008 

(Continued) 

Support that Is restricted by the donor Is repotted as an Increase in unrestricted net assets if the 
restriction expires in the reporting period in which tiie support is recognized. All other donor-
rastricted support is reported as an increase In temporarily or permanently restricted net assets, 
depending on tiie nature of the restiiction. When a restriction expires (that is, vkfhen a stipulated 
time resti-lction ends or purpose restrictkin is accomplished), tern porarily restiicted net assets are 
redassified to unrestricted net assets and reported In tiie Statement of Activities as net assets 
released from restrkrtions. 

(2) Concentrations of Credit Risk 

Financial instruments that potentially subject Union to concentratwns of credit risk consist prindpalty of 
temporary cash investments and grant receivables. 

Concentrations of credit risk with respect to grant receivables are limited due to these amounts being 
due from govemmental agencies under conti^ctual tenns. As of June 30.2009 and 2008, Unton had 
no significant concentiations of credit risk in relation to grant receivables. 

Union maintains cash balances at three finandal InstituUons. Accounts at each Institution are insured 
by the Federal Deposit Insurance Conporation (FDIC) up to $250,000. At June 30, 2009 total cash 
balances held at finandal institutions was $289,106. This entire amount was secured by FDIC. At June 
30,2008 total cash balances held at financial institutions was $280,153. Of this amount, 5265,521 was 
secured by FDIC and $14,632 was collateralized by pledged securities. 

(3) Grant Receivables 

Various funding sources provide reimbursement of allowable costs under contracts or agreements. 
These balances represent amounts due from funding sources at June 30,2009 and 2008. but received 
after that date. 

(4) Due To and Due From Other Funds 

The foUowing schedule represents amounts due to and due from other funds at June 30.2009: 

Due From Due To 
Fund _Ottier Funds QtheL Funds 

General Services $ 93,030 $ 2,082 
Job Training Assistance - 90,166 
Migrant Education 2.082 
Community Services Btock Grant ^__ 2.864 

^ 95.112 S 9511^ 

The following schedute represents amounts due to and due from other funds at June 30, 2008: 

Due From Due To 
Fund Otiier Funds Other Funds 

General Services $ 120,671 $ 
Job Training Assistance - 100.725 
Migrant Educatton - 16,958 
Community Servtees Btock Grant - _ 2.988 

g 120.871 8 i;;Q,fi71 

(Continued) 
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Union Community Action Association. Inc. 
Farmerville. Louisiana 

Notes to Financial Statements 
June 3D, 2009 and 2D0B 

(Continued) 

(5) Property and Equipment 

Property and equipment consisted of the foltowlng at June 30,2009: 

Fumiture and equipment 
Vehtoles 
Accumulated depredation 

Estimated 
Depredable 

Life 
6-10 years 

5 years 

Purchased 
Wrth Federal 
, Fgnds 
$ 145.280 

59,985 
( 165.2951 

Purchased 
With 

Non-Federal 
Funds 

$ 16,544 
19.304 

( 32.087) 

Net investment in property and equipment t 39.970 $ 2.661 £ 

T f i ^ 
5 161,824 

79,289 
( 196.2621 

42-851 

Depredatkm expense for the year ended June 30. 2009 was $16,289. 

Property and equipment consisted of the following at June 30,2008: 

Fumiture and equipment 
Vehicles 
Accumulated depredation 

Estimated 
Depreciable 

Life 
5-10 years 

5 years 

Purchased 
With Federal 

Funds 
$ 135,910 

59,985 
( 167.969) 

Purchased 
With 

Non-Federal 
Funds 

$ 46.484 
19,304 

( 51.617) 

Net investinent in property and equipment S 27.926 S 4.171 £ 

Total 
> 182,394 

79,289 
( 229.586\ 

32,097 

Depreciatton expense for the year ended June 30,2008 was SI 5,150. 

(6) Refundat>le Advarices 

Unton records federal funds received in excess of expenditures as a refundable advance until ti>ey are 
expended for the purpose of the conti^ct or until the funds are retumed to the appropriate funding 
source. 

(7) Accrued Liabilities 

Accrued liabilities at June 30, 2CX)9 and 2008 consisted of the fdlowing: 

Accnjed annual leave 
Accrued payroll 
Payroll liabilities 

2009 2008 
$ 56,651 

41.485 
1.195 

$ 56.651 
12,033 

750 
$ 9a.Mi s 6 9 4 ^ 

(Continued) 
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Union Community Action Assodation, Inc. 
Farmerville, Louisiana 

Notes to Finandal Statements 
June 30, 2009 and 2008 

(Continued) 

(8) Conbractual Revenue - Grants 

During the years ended June 30,2009 and 2008, Unton received contrachjal revenue from federal and 
state grants In the amount of $2,007,723 and $1,649,685, respectively. The continued existence of 
these funds is based on annual contract renewals wHh various funding sources. 

(9) Retirement Plan 

Effective January 1. 2005, Unton adopted a 401(k) Profit Sharing Plan. Union contributes 4% ofthe 
employees' compensatfon and the employees nr^y contribute up to the maximum percentage allowable 
by law. The amount contributed by Unton for the years ended June 30,2009 and 2008 was $19,593 and 
$19,848, respectively. 

(10) Leases 

Unton leases certain buildings and equipment under operating leases. Rental costs on those leases for 
the years ended June 30, 2009 and 2008 were $53,842 and $41,329, respectively. 

Commitments under lease agreements havfng Initial remaining terms In excess of one year are as 
foltows: 

Forthe Year Ending 
June 3Q, 

2010 $ 5,046 
2011 4,566 
2012 2.606 

Total minimum future rentals 

(11) Contingency 

Employees of Union are entitied to paid stok days, eamed at the rate of one day per month of full time 
employment It is reasonably posslbfe but not ceriBin tiiat stok leave will be paid fn fhe futijre; 
accordingly, no liability has been recorded in the accompanying finandal statennents. Union's policy Is 
to recognize the costs of sick leave benefits when actually paid to emptoyees. Upon an employee's 
resignation, lay-off, or death, no pay will be granted for any earned sick leave. Union estimates ttie 
fiabiiity for stok leave eamed by employees but not yet taken as of June 30,2009. to be approximately 
$225,171. 

(12) Subsequent event 

Subsequent events have bean evaluated through December 14,2009, the date the financiai statements 
were available to be issued. 

10 



Unton Community Action Assodation, Inc. 
Farmen/ille. Louisiana 

Combining Schedule of Finandal Position 
June 30, 2009 

Workforce 

Assets 
Current assets: 

Cash 
Certiftoates of Deposit 
Grant receivables 
Other receivables 
Otiier assets 
Due from otiier funds 

Total current assets 

Property and equipment 
Property and equipment 
Accumulated depredatton 

Net property and equipment 

Total Assets 

Liabilities and Net Assets 
Current liabilities: 

Accounts payable 
Accnjed liabilities 
Refundable advances 
Due to other funds 

Total cunent liabilities 

Investment 
Programs 

$ 22.534 

146,106 
297 
100 

169,037 

186,251 

(148.338) 
37,913 

$ 206.950 

S 37.386 
41,485 

90.166 
169,037 

Migrant 
Education 

$ 

I 

$ 

$ 

23.239 

2.082 
25.321 

17,559 
(16.170) 

1,389 

26.710 

25,321 

25,321 

Community 

S 

$ 

$ 

Services 

2,864 

2,864 

1,455 
(787) 
668 

3.532 

2,864 
2.864 

Genera] 
Services 

$ 144.879 
61.316 
38.658 

750 
3.086 

93.030 
341.717 

35.848 
(32.967) 

2,881 

$ 344,598 

$ 67,489 
57,846 

2.082 
127,417 

Total 

$ 190,652 
61,316 

187,626 
1.047 

3,186 
95,112 

538.939 

241.113 
(198,262) 

42.851 

$ 581.790 

$ 104.875 
99.331 
25,321 

95.112 
324,639 

Net assets: 
Unrestr toted: 
Operating 
Fixed assets 

Total net assets 
37,913 
37.913 

1.389 
1.389 

668 

668 

214,300 

2.881 

217.181 

214,300 

42.851 

257.151 

Total Liabilities and Net Assets $ 206,950 $ 26.710 $ 3,532 $ 344,598 $ 681,790 
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Union Community Action Assodation, Inc. 
Farmerville, Louisiana 

Combining Schedule of Activities 
For the Year Ended June 30, 2009 

Revenues and Otiier Support 
Contiraclual revenue - grants 
Interest income 
Miscellaneous revenues 

Total revenues and otiier support 

Expenses and Losses: 
Salaries 
Fringe benefits 
Travel 
Equipment 
Occupancy 
Telephone and postage 
Supplies 
Professional servtoes 
Insurance 
Miscellaneous 
Client assistance payments 
Energy assistance 
Participant support servtoes 
Depredation 

Total expenses 

Change in net assets 

Net assets as of beginning of year 

Net assets as of end of year 

Investment 
Programs 

$ 1.306,643 

3,667 
1.310,310 

753,636 
141.083 

6.151 
35.007 
45,727 
11.896 
26,918 
84,507 
4.425 
5,878 

169.717 
13,812 

1.297.757 

12,553 

25.360 

$ 37.913 

Migrant 
Education 

S 302.649 

302.649 

111.322 
12,546 
49,974 

3.476 
2,664 
4.183 

13,040 
95.952 

7.037 
2,228 

711 

303.133 

(484) 

1,873 

$ 1.389 

Community 
Servtoes 

$ 95,904 

95.904 

64,147 
20.766 

566 
231 

1,533 
952 
748 

1,574 
5.032 

129 
251 

95,929 

(25) 

693 

$ 668 

General 
Sen̂ toes 

$ 302,527 
4.963 

942 
308,432 

13,005 
1,915 
1.936 

26 

3,001 
1.886 

3,668 
12,965 

262,430 

1.515 

302,347 

6.085 

211,096 

$ 217.181 

Total 

$ 2.007.723 
4,963 
4.609 

2,017,295 

942,110 
176,310 
58,627 
38.740 
48.391 
17.612 
42.911 

183,093 
13,036 
16.806 
12,965 

262.430 
169.846 
16,289 

1.999.166 

18,129 

239,022 

$ 257,151 

12 
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Report on Intemal Control Over FinandameDortinQ and on Compliance 
and Other Matters Based on An Audit of Financial Statements 
Performed In Accordance With Government AudHina Standards 

To the Board of Directors 
Union Community Action Associatton, Inc. 
Farmerville, Louisiana 

We have audited the finandal statisnnents of Unton Community Action Association. Inc. (a nonprofit organization) 
as of and for the year ended June 30.2009. and have issued our raport thereon dated December 14.2009. We 
conducted our audit in accordance with auditing standards generally accepted in ti>e United States of Amenca 
and the standards appWcahte tis financial audits contained in Government Auditing Standards, issued by tiie 
ComptrdlerGeneral ofthe United States. 

Intemal Contî al Over Finandal Reporting 

In planning and performing our audit, we considered Union Community Action Associatton, Inc.'s intemal 
conti'ol over finandal reporting as a basis for designing our auditing procedures forthe purpose of expressing 
our opinions on the finandal statements, but not for the purpose of expressing an opinion on the effectiveness 
of Union Community Action Associab'on, Inc.'s iniernai control over finandal reporting. Accordingly, we do not 
express an opinion on the effectiveness of Unton Community Action Associatton, Inc.'s intemal control over 
finandal reporting. 

Our consideration of Internal control over finandal reporting was for the limited purpose described in the 
preceding paragraph and would not necessarily identify all defidendes in intemal conti'ol tiiat might be 
significant deficiencies or material weaknesses. However, as discussed below, we identified a certein 
defidency In intemal conb-ol over frnancial reporting that we consider to be a significant deficiency. 

A control deficiency exists when the design or operation of a control does not allow manag9n>ent or 
emptoyees. in the normal course of performing their assigned functions, to prevent or detect misstatements on 
a timely basis. A significant defidency is a control deficiency, or combination of control deficiendes, that 
adversely affects Union Community Action Assodation, Inc.'s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance witii generally accepted accounting principles such tiiat tiiere 18 
more than a remote likelihood that a misstatement of Union Community Action Assodah'on, Inc.'s finandal 
statements that is more than inconsequential will not be prevented or deteded by Unton Community Action 
Assodation, Inc's Intemal contiol. We consider the defidency described in the accompanying schedule of 
findings and questtoned costs as item 2009-B1 to be a significant deficiency In Intemal conti'ol over finandal 
reporting. 

A material weakness is a significant defidency, or combination of significant defidendes, that results in more 
tiian a remote likelihood that a material misstatement of tt>e finandal statements will not be prevented or 
detected by Union Community Action Assodation, Inc.'s intemal contiol. 

Our consideration of Intemal conbx)! over finandal reporting was for tiie limited purpose described In ti>e first 
paragraph of tills section and wouto not necessarily id^tify all defidendes in Intemal conti'ol that might be 
significant defictondes and, accordingly, would necessarily disctose all significant defidendes Uiat are also 
considered to be material weaknesses. However, we believe tiwt tiie significant deficiency-described above is 
not a n^at^al weakness. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Union Community Action Association, Inc. 's finandal 
statements are firee of material misstaten>ert v/e performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance witii which could have a dired and matertol 
effect on the determination of fmandal statement amou nts. However, providing an opinton on compliance with 
those provlstons was not an objective of our audit and. accordingly, we do not express such an opinton. The 
results of our tests disdosed no Instances of noncompliance or other matters that are required to be reported 
under Governmenf Auditing Standards. 

Union Community Action Association, Inc.'s response to the finding IdentiTfed in ouraudit is described in the 
accompanying schedule of findings and questioned costs. We dkJ not audit Union Community Action 
Assodation, Inc.'s response and, accordingly, we express no opinion on it. 

This report Is intended sotely for the information and use of management, the Board of Directors and federal 
awarding agencies and pass-through entities and Is not Intended to be and should not be used by anyone other 
than ttiese specified parties. 

Cook & Morehart 
Certified Public Accountants 
December 14.2009 
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Report on Compliance With Reoulrements Applicable to Each IVIaior Program and on 
internal Conti'ol Over Comofianca in Accordance Witti OMB Circular A-̂ 133 

To the Board of DIredors 
Union Community Action Assodatton, Inc. 
Farmervllto, Louisiana 

Compliance 
We have audited the compliance of Union Community Action Assodation. Inc witii the types of comptiance 
requirements described in ttie U. S. Offtce of Management and Budget (Of\̂ B) Circular A-133 Compiianca 
Suppfement ttiat are appltoabte to each of its major federal programs for ttie year ended June 30,2009. Union 
Community Action Assodation. Inc.'s majorfederal programs are klentified in the summary of auditor's results 
section ofthe accompanying schedule of findings and questioned costs. CompBance wttti the requtremente of 
laws, regulations, conti^cts, and grants appltoableto each of Its majorfederal programs is the responsibility of 
Unton Community Action Assodation, Inc.'s management Our responsibility is to express an opinion on Unton 
Community Action Assodatton, Inc.'s compliance based on our audit 

We conducted our audit of compfiance in accordance with auditing standards generally accepted in the United 
States of America; ti^ standards applicable to finandal audits contained In Govemment Auditing Standards, 
issued by the Comptroller General of ttie United States; and OMB Circular A-133, Audits of States, Local 
Govemments, and Non-Proftt Organizatktns. Those standarcls and OMB Circular A-133 require ttiat we plan and 
perform tiie audit to obtain reasonable assurance about whettier noncompliance with the types of compliance 
requirements refened to above that could have a direct and material effect on a majorfederal program occurred. 
An audit indudes examining, on a test basis, evtoence about Unton Communiiy Actton Assodatton. Inc's 
compliance witii those requirements and performing such otiier procedures as we consklerad necessary in the 
drcumstances. We believe that our audit provkles a reasor^le basis for our opinion. Our audit does not 
provtoe a tegal determination on Union Community Action Assodation, Inc.'s compliance witii ttiose 
requirements. 

In our opinion. Union Community Action Associatton, Inc. complied, in all material respects, witti ttie 
requirements referred to above ttiat are applicable to each of its major federal programs for the year ended June 
30.2009. 

Intemal Control Over Compliance 
The management of Unton Community Action Assodation, Inc. Is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal pn>grams. In planning and perfonning our audit, we considered Union Community Action 
Assodation, inc.'s intemal control over compliance with requirements that coukJ have a direct and material 
effect on a majorfederal program in order to determine our auditing procedures for ttie purposeof expressing 
our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of intemal 
control over complianoe. Accordingly, we do not express an opinion on ttie effectiveness of Unton Community 
Action Association, Inc.'s intemal control over compliance. 

A controi deficiency in an entity's intemal control over compliance exists when Uie design or operation of a 
contiDi does not allow management or employees. In the normal course of performing their assigned 
functions, to prevent or detect noncompliance witti a type of compliance requirement of a federal program on a 
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timely basis. A significant deficiency Is a control defidency, or combination of control defidendes, ttiat 
adversely affects the entity's ability to administer a federal program that such that there is a more than a 
remote likelihood ttiat noncompliance wttii a type of compliance requrement of a federal program ttiat Is more 
than inconsequential will not be prevented or detected by ttie entit/s intemal control. 

A material weakness is a significant defidency, or combination of significant defidendes, ttiat results in more 
than a remote likelihood ttiat material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected by the entity's intemal control. 

Our constoeration of intemal control over compliance vras for the limited purpose described in ttie first 
paragraph of this section and wouto not necessarily Identify all deficiendes in intemal control that might be 
significant deficiendes or material weaknesses. We did not identify any deficiencies in Intemal control over 
compliance ttiat we consider to be material weaknesses, as defined above. 

This report is intended solely for ttie inforrnatton and use of mar^gement the Board of Directors and federal 
awardirig agencies and pass-ttirough entities and is not intended to be and should not be used by anyone otiier 
than these spedfied parties. 

Cook 8c Morehart 
Certified Public Accountants 
December 14.2009 
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Union Community Action Assodatton, Inc. 
FarmervlKe. Louisiana 

Summary Schedule of Prior Audit Findings 
June 30. 2009 

There was one finding related to federal awards programs for the audit for Uie year ended June 30, 2008, as 
follows: 

2008X1 FINDING 

US Department of Labor Workforce Investinent Act-duster (WIA Adult, Youtii and Dislocated 
Worker Programs), CFDA #17.258,17.259. and 17.260 

Statement of Conditron: The expenditure reports filed for the Woricforce Investment Ad (WIA) Cluster-
Adult, Youth, and Dislocated Worker programs for July 1. 2007 ttirough June 30, 2008. were not In 
agreement with or reconcilable to ttie expenditures per the agency's general ledgers. 

(^commendation: We recommend tiiat the agency file amended expenditure reports whtoh are In 
agreement with / recondlable to ttie a^nc/s general ledgers. We further recommend that supervisory 
personnel review monthly expenditure reports prior to submission to ensure reports are In agreement witti / 
recondlable to the agency's general ledgers. 

Current Status: Finding resolved. No finding in cunent year audit. 
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Unton Community Action Association, Inc. 
Fanmen/ilte. Louisiana 

Schedule of Findings and Questioned Costs 
June 30, 2009 

A. Summary of Audit Resulta 

1. The auditors' report expresses an unqualified opinton on the finandal statements of Union Community 
Action Assodation. Inc. 

2. One significant defidency is reported In the Report on Compliance and on Intemal Conttol Over 
Financial Reporting Based on an Audit of Rnancial Statements Perfonned In Accordance witti 
Govemment Auditing Standards. The deficiency is not reported as a material weakness. 

3. No instances of noncompliance material to tiie financial statements of Union Communtty Actton 
Association, Inc. were disctosed during the audit 

4. No signiftoant deficiendes relating to the audit of ttie major federal award programs are reported in 
the Report on Compliance With Requirements Appltoade to Each Major Program and Intemal Conttol 
Over Compliance in Accordance With OMB Circular A-133. 

5. The auditor's report on compliance fix the majorfederal award programs for Unton Community Action 
Association, Inc. expresses an unqualified opinton on all major federal programs. 

6. There are no audit findings that are required to be reported in accordance with Section 510(a) of OMB 
Circular A-133. 

7. The programs tested as major programs Induded: 1) Workforce Investinent Ad-duster (WlAAdult, 
Youth and DIstocated Worker Programs), CFDA #17.258,17.259. and 17.260. 

8. The ttireshoW for distinguishing Types A and B programs was $300,000. 

9. Unton Community Action Association, Inc. dki not qualifiy as a low-risk auditee. 

B. Findmgs - Financiai Statements Audit: 

2009-61 SIGNIFICANT DEFICIENCY 

Deficiency: As is common In small organizations, management has chosen to engage ttie auditor to 
propose certain year-end adjusting journal entries and to prepare Uieir annual financial statements. Th Is 
condition is intentional by management based upon the Agency's financial complexity, atong with tiie cost 
effectiveness of acquiring the ability to prepare finandal statements in accordance with generally accepted 
accounting prindples. Consistent writh ttils dedsion, intemal controls over the preparation of year-end 
adjusting entiles and annual finandal statements, complete with notes, in accordance with generally 
accepted accounting prindples, have not been established. Under generally accepted audittog standards, 
this condition represents a significant deficiency in intemal conti'ols. 

Recen^ Issued Statement on Auditing Standards (SAS) 112 requires that we report the above condition 
as a control defidency. The SAS does not pravtoe excepttons to reporting defidendes tiiat are 
adequately mitigated with nonaudit services rendered by ttie auditor or defidendes for which tiie remedy 
would be cost prohibitive or ott>enMse Impractical. 

(Continued) 
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Union Community Action Association, Inc. 
Farmen/ille, Louisiana 

Schedule of Findings and Questioned Costs 
June 30.2009 
(Continued) 

Recommendation: As mentioned above. v/heXher or not tt wouW be cost effective to cure a control 
defidency is not a factor in applying SAS 112's reporting requirements. Because prudent management 
requires that the potential benefit from an intemal control must exceed its cost, it may not be pradtoal to 
correct all the deftoiencies an auditor reports under SAS 112. In this case we do not believe ttiat curing 
the signiftoant deficiency described above would be cost effective or practical and accordingly do not 
believe any corrective action is necessary. 

Management's Response: Union Community Action Assodation. Inc. concurs wHh the finding and 
recommendation. 

C. Findings and Questioned Costs - Maior Federal Award Programs Audit: None. 

20 



Union Community Actton Associatton, Inc. 
Farmerville, Louisiana 

Schedule of Prior Audit Findings For Louisiana Legislative Auditor 
June 30, 2009 

There Vi/as 0T\e finding relating to federal awards pn^grams for the prior year audit for the year ended June 30, 
2008, as described in the accompanying Summary Schedute of Prior Audit Findings. There was one 
significant defidency related to the agency's finandal statements in ttie prevtous audit for the year ended June 
30. 2008. as foltows: 

Z008-B1 SIGNIFICANT DEFICIENCY 

Deficiency: Intemal controls over the preparation of year-end adjusting entries and annual finandal 
statements, complete with notes, in accordance with generally accepted accounting prindples, have not been 
established. Under generally accepted auditing standards, this condition represents a significant deficiency m 
intemal controls. 

Cunrent Status: See repeat comment in current year audit 

There was one management letter comment In the previous audit for ttie year ended June 30, 2008, as 
follows: 

(1) Rnandal Statements 

Improvement noted. No comment In current year audit 
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Union Community Action Association. Inc. 
Famnerville, Louisiana 

Schedule of Cunent Audit Findings For Louisiana Legislative Auditor 
June 30. 2009 

There is one significant defidency fiar the cunent year audit period ended June 30.2009, as reported in ttie 
accompanying schedule of findings and questioned costs. There are no management letter comments for 
the cunrent year audit for Hie year ended June 30. 2009. 
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